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HAHN  DEPARTMENT  STORES,  INC. 

1440  BROADWAY 
NEW  YORK 


April  9,  1934. 


EXECUTIVE  OFFICES 


TO  THE  stockholders: 

The  annual  report  of  Hahn  Department  Stores,  Inc.  and  subsidiaries  for 
the  fiscal  year  ended  January  31st,  1934,  consisting  of  a  Consolidated 
Balance  Sheet,  Statement  of  Consolidated  Income  and  Statement  of 
Capital  Surplus,  as  certified  by  Ernst  &  Ernst,  public  accountants,  is  sub¬ 
mitted  herewith. 

Net  sales  for  the  year  were  $70,828,131  which  compares  with  net  sales  of 
$70,865,243  in  the  preceding  year.  Net  profits  for  the  year  were  $24,745 
which  compares  with  a  net  loss  of  $3,747,255  for  the  preceding  year.  In 
the  spring  months  of  1933  sales  and  profits  were  adversely  affected  by  the 
unusual  business  conditions  of  that  period.  Both  sales  and  profits  showed 
a  decided  improvement  in  the  last  half  of  the  year,  thereby  absorbing  the 
losses  of  the  spring  season. 

The  balance  sheet  is  stated  in  greater  detail  than  in  previous  years.  It  re¬ 
flects  a  strong  financial  condition.  Cash  and  United  States  Government 
securities  amounted  to  $4,566,455  and  exceeded  all  current  liabilities. 
No  bank  loans  were  outstanding.  Net  working  capital  increased  $434,430 
during  the  year.  Long  term  indebtedness  was  reduced  by  $137,500.  The 
current  ratio  of  the  company  on  January  31st,  1934  was  6.49  to  1. 

A  reserve  of  $1,810,060  is  carried  to  provide  for  losses  on  customers’  ac¬ 
counts  receivable  amounting  to  $11,335,080.  We  believe  this  reserve  is 
adequate  to  provide  for  any  possible  losses  in  collections.  Collections  on 
customers’  accounts  showed  a  consistent  improvement  throughout  the 
fall  season.  Merchandise  inventories  amounted  to  $10,738,278  and  were 
valued  not  in  excess  of  the  lower  of  cost  or  market,  as  determined  by  the 
retail  inventory  method. 

Net  additions  to  buildings,  store  fixtures  and  equipment  during  the  year 
amounted  to  $285,354.  Depreciation  charged  to  expense  during  the  year 
amounted  to  $1,012,93 9. 

Long  term  obligations  of  $7,726,250  represent  real  estate  mortgages  and 
bonds,  and  other  long  term  obligations  of  subsidiaries.  Of  this  amount, 
$1,487,500  matures  in  1936,  $2,077,500  in  1937,  $3,059,750  in  1940  and 
$550,000  in  1944.  The  remaining  $551,500  represents  annual  amortiza¬ 
tion  payments  and  small  maturities  during  1935,  1938-9,  and  1941-3. 

The  company  purchased  during  the  year  1,900  shares  of  its  (>/z%  con¬ 
vertible  preferred  stock  in  the  open  market  at  a  cost  of  $18,227,  thereby 
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increasing  the  number  of  shares  of  such  stock  in  the  treasury  to  23,768 
and  correspondingly  reducing  the  number  of  shares  outstanding  to 
213,569.  The  excess  of  par  value  over  cost  of  the  stock  purchased  during 
the  year,  amounting  to  $171,773,  was  added  to  capital  surplus. 

A  reduction  in  the  capital  of  the  company  represented  by  its  no  par  value 
common  stock,  from  $9,869,373  ($7.26  per  share)  to  $1,357,489  ($1.00 
per  share)  was  approved  on  May  1st,  1933,  by  the  stockholders.  The 
amount  of  this  reduction  was  transferred  to  capital  surplus.  Consolidated 
surplus  as  of  January  31st,  1933,  which  amounted  to  $2,450,93 9  has  been 
allocated  in  total  to  capital  surplus. 

The  company  has  made  substantial  progress  during  the  year.  The  im¬ 
provement  in  profit  showing  and  the  fact  that  the  trend  in  sales  of  the 
company  has  consistently  been  better  than  general  retail  sales  trends  re¬ 
ported  by  governmental  agencies  reflect  the  improvements  in  personnel 
and  methods  that  have  taken  place.  One  of  the  most  difficult  problems 
management  has  yet  to  solve  is  the  real  estate  problem.  This  company  was 
founded  in  1928  and  many  new  leases  were  negotiated  at  that  time.  The 
shrinkage  in  sales  volume  and  price  levels  of  all  business  since  1928  has 
been  substantial  and  consequently  many  of  these  leases  are  a  definite  bur¬ 
den.  Rental  reductions  have  been  secured  from  a  majority  of  landlords, 
some  of  which  are  on  a  year  to  year  basis.  The  rental  cost  to  the  company 
is  still  excessive.  Management  is  working  constantly  on  this  problem. 


Respectfully  submitted, 


President. 
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HAHN  DEPARTMENT  STofs,  H 


Consolidated.  Balance  M 


-1 


ASSETS 


Current : 

Cash  .  $  3,054,979.29 

United  States  Government  securities  (at 

market)  .  1,511,476.03  $  4,566,455.32 

State,  county  and  local  warrants,  savings  and  loan  certifi¬ 
cates,  etc.  (at  realizable  values) .  215,240.18 


Accounts  receivable —  customers: 


Current  accounts  .  $  8,520,899.76 

Deferred  payment  accounts .  2,814,180.53 

Total  .  $11,335,080.29 

Less — reserve  for  bad  debts .  1,810,060.35 


Accounts  receivable  —  vendors,  lessors,  operators  of  leased 

departments,  etc . 

Merchandise  inventories  (including  $932,861.13  icr  rner- 

chanc.se  in  transit)  . 

Total  current  assets . 

Other : 

Insurance  and  other  deposits . 

Deposits  in  closed  or  restricted  banks  (less  reserve 

$33,000)  . . . 

Sundry  notes  and  accounts  receivable  and  local  investments 

(less  reserve  $53,700)  . 

Total  other  assets . 

Permanent: 

Land  (at  cost)  . 

Buildings,  store  fixtures  and  equipment  (at 


cost)  .  $14,304,592.24 

Less  —  reserve  for  depreciation .  6,038,145.54 


Total  permanent  assets . 

Deferred: 

Unexpired  insurance  premiums . 

Prepaid  rent  and  taxes . 

Inventory  of  supplies . 

Travel  advances,  prepaid  service  contracts,  etc. 

Total  deferred  assets . 


9,525,019.94 

263,229.75 

10,738,277.53 


$  205,786.79 

57,554.81 
203,450.05 


$11,952,342.93 

8,266,446.70 


$  136,592.44 

246,362.29 
274,154.47 
51,078.28 


Good  Will  and  Other  Intangible  Assets 


$25,308,222.72 


466,791.65 


20,218,789.63 


708,187.48 

_ 1.00 

$46,701,992.48 


) 


HAHN  DEPARTMENT  STORES,  INC 
New  York,  N.  Y. 


We  made  an  examination  of  accounts  pertaining  to  the  assets  aodHbc 
at  January  31,  1934,  which  included  without  detailed  audit  a  general  r®f 
The  inventories  of  merchandise  were  certified  to  us  by  the  store  manag^a 
of  the  lower  of  cost  or  market  by  the  retail  inventory  method.  We  n*iti 


the 

of 


Based  on  our  examination  and  information  furnished  us,  it  is  otu®Q  th. 
of  consolidated  income  and  surplus  fairly  present  icr  the  combined  c&e$,  in 
followed  by  the  companies  during  the  year,  the  financial  condition  atJA  31, 
the  fiscal  year  ended  tlut  date.  9 


April 


1934. 
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STofe  INC.  AND  SUBSIDIARIES 
icem  —  January  31,  1934 


) 


LIABILITIES 

Current: 

Accounts  payable  for  merchandise,  etc .  $  2,891,987.59 

Accrued  accounts,  including  state  and  local  taxes .  871,485.22 

Installments  on  mortgages,  mortgage  bonds  and  long  term 

obligations  of  subsidiaries  —  due  within  one  year .  137,500.00 


Total  current  liabilities 


$  3,900,972.81 


Real  Estate  Mortgages,  Mortgage  Bonds  and  Long  T erm 
Obligations  of  Subsidiaries  (payable  1935  to  1944)  .  . 


Reserves: 

For  contingencies,  revaluation  of  merchandise,  etc .  $  987,080.77 

Miscellaneous  .  121,259.77 


Total  reserves . 

Unearned  income . 

Capital  and  Surplus: 

Preferred  stock — cumulative — par  value  $100.00  per  share 
Authorized  $60,000,000 

Issued:  6^4%  convertible .  $23,733,700.00 

Less— in  treasury .  2,376.800.00  $21,356,900.00 

Common  stock — without  par  value — stated  at  $1.00  per  share. 

Authorized  *2,500,000  shares 

Issued:  1,357,489  shares .  1,357,489.00 

Surplus: 

Capital  (per  statement  attached) .  $11,134,595.56 

Earned  (from  February  1,  1933) .  24,745.29  fll,159,340.85 

Total  capital  and  surplus . 


7,726,250.00 


1,108,340.54 

92,699.28 


33,873,729.85 


$46,701,992.48 


ties  of  Hahn  Department  Stores,  Inc.  and  subsidiary  companies  as 
>f  the  income  and  surplus  accounts  for  the  fiscal  year  ended  that  date, 
w  to  condition  and  salability  and  to  have  been  evaluated  not  in  excess 
u  of  the  application  of  this  method  and  of  the  related  computations. 


t  is  otuBa  that  the  foregoing  consolidated  balance 
bined  cBes,  in  accordance  with  accepted  principles 
on  atjB  Hr  1934  and  the  results  of  operations 


sheet  and  related 
s  of  accounting  c 
and  changes  in  s 


:atements 

ubtently 


ERNST  tc  ERNST, 

Public  Accountants. 
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HAHN  DEPARTMENT  STORES,  INC.  AND  SUBSIDIARIES 


Statement  of  Consolidated  Income  for  the  Fiscal  Year  Ended 
January  31,  1934 

net  sales  (including  leased  departments) . 

Deduct: 

Cost  of  goods  sold  and  selling,  operating  and  administrative  expenses . 

Net  operating  profit  before  depreciation . 

Add: 

Other  income,  $185,328.90,  less  other  deductions,  $76,790.86 . 

Net  profit  before  depreciation  and  interest . 


Deduct: 

Provision  for  depreciation .  $1,012,939.34 

Interest  on  real  estate  mortgages,  mortgage  bonds,  long  term 

obligations,  etc .  396,481.25 


Consolidated  net  profit 


Statement  of  Capital  Surplus  for  the  Fiscal  Year  Ended 
January  31,  1934 

Balance — January  31,  1933 . 

Add: 

Excess  of  par  over  cost  of  6J4%  preferred  stock  acquired 

during  the  year  .  $  171,772.50 

Surplus  arising  from  reduction  of  common  stock  capital  to 

$1.00  per  share .  8,511,884.50 

Balance  —  January  31,  1934 .  ’ 

*  Upon  the  basis  of  treating  $2,376,800  par  value  convertible  preferred  stock  in  the  treasury  as  though  retired, 


$70,828,130.98 

69,502,503.14 
$  1,325,627.84 

108,538.04 
$  1,434,165.88 


1,409,420.59 
$  24,745.29 


$  2,450,938.56 


8,683,657.00 

$11,134,595.56 
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HAHN  DEPARTMENT  STORES,  INC. 

1440  BROADWAY 
New  York 


DIRECTORS 

Richard  Mitton 
Chairman  of  the  Board 
Jordan  Marsh  Company,  Boston,  Mass. 

G.  W.  Mitton 

Jordan  Marsh  Company,  Boston,  Mass. 


Albert  Coons 
Vice-President 

Clarence  J.  Dauphinot 

Frederic  H.  Hatch  &  Co.,  Inc.,  New  York,  N.  Y. 

S.  W.  Dittenhofer 

The  Golden  Rule,  St.  Paul,  Minn. 

Wallace  Groves 

Phoenix  Securities  Corporation,  New  York,  N.  Y. 
R.  C.  Kramer 

Belding  Heminway  Company,  New  York,  N.  Y. 

Walter  S.  Mack,  Jr. 

William  B.  Nichols  &  Co.,  New  York,  N.  Y. 

Edward  R.  Mitton 

Jordan  Marsh  Company,  Boston,  Mass. 


Paul  M.  Mazur 

Lehman  Bros.,  New  York,  N.  Y. 

Bert  A.  Polsky 

The  A.  Polsky  Company,  Akron,  Ohio 

B.  Earl  Puckett 
President 

Justin  A.  Rollman 

The  Rollman  &  Sons  Company,  Cincinnati,  Ohio 

Eustace  Seligman 

Sullivan  &  Cromwell,  New  York,  N.  Y. 

Harold  J.  Szold 

Lehman  Bros.,  New  York,  N.  Y. 


OFFICERS 

B.  Earl  Puckett  - . -  -  -  President 

Edward  R.  Mitton . -  -  First  Vice-President 

Albert  Coons  - . .  .  Vice-President 

William  W.  Kirk  -  Vice-President,  Assistant  in  Charge  of  Merchandising 
Sidney  E.  Goltra  -  Vice-President  in  Charge  of  Operations 

Arthur  C.  Hallan . Secretary-Treasurer 

Marvin  D.  Waters . Assistant  T reasurer 


TRANSFER  AGENT 
Preferred  and  Common  Stocks 

The  Commercial  National  Bank  and  Trust  Company  of  New  York  -  -  5 6  Wall  Street,  New  York,  N.  Y. 


REGISTRARS 


Preferred  Stock 

The  Chase  National  Bank  of  the  City  of  New  York, 
1 1  Broad  Street,  New  York,  N.  Y. 


Common  Stock 

The  New  York  Trust  Company, 
100  Broadway,  New  York,  N.  Y. 
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STORES  OWNED  BY  HAHN  DEPARTMENT  STORES,  INC. 


JORDAN  MARSH  COMPANY . Boston,  Mass. 

C.  F.  HOVEY  COMPANY . Boston,  Mass. 

L.  S.  DONALDSON  COMPANY  ------  Minneapolis,  Minn. 

THE  BON  MARCHE  -  --  --  --  --  Seattle,  Wash. 

THE  GOLDEN  RULE  ---------St.  Paul,  Minn. 

THE  ROLLMAN  &  SONS  COMPANY . Cincinnati,  Ohio 

JOSKE  BROS.  CO. . San  Antonio,  Texas 

HERPOLSHEIMER  COMPANY . Grand  Rapids,  Mich. 

THE  T1TCHE-GOETTINGER  COMPANY . Dallas,  Texas 

O’NEILL  &  COMPANY,  INCORPORATED . Baltimore,  Md. 

QUACKENBUSH  COMPANY . Paterson,  N.  J. 

THE  A.  POLSKY  COMPANY . Akron,  Ohio 

THE  MOREHOUSE-MARTENS  COMPANY  ....  Columbus,  Ohio 
THE  JAMES  BLACK  DRY  GOODS  COMPANY  -  -  -  Waterloo,  Iowa 

RUDGE  &  GUENZEL  COMPANY . Lincoln,  Nebr. 

MAAS  BROTHERS,  INC. . Tampa,  Florida 

THE  MEYER’S  COMPANY . Greensboro,  N.  C. 

THE  L.  H.  FIELD  COMPANY . Jackson,  Mich. 

F.  N.  JOSLIN  COMPANY . Malden,  Mass. 

THE  MULLER  COMPANY,  LIMITED . Lake  Charles,  La. 

LOUIS  SAMLER,  INC.  (THE  BON  TON) . Lebanon,  Pa. 

A.  E.  TROUTMAN  COMPANY 

A.  E.  Troutman  Company  -  Greensburg,  Pa. 

A.  E.  Troutman  Company . Indiana,  Pa. 

The  Troutman  Company  -  Connellsville,  Pa. 

The  Troutman  Company . Dubois,  Pa. 

S.  P.  Reed  Co. . Latrobe,  Pa. 

Alf.  M.  Reiber  &  Bro.  Co. . Butler,  Pa. 
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